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Since 1994, Mr. JI Feng began his service in tax collection,
taxpayer management and tax audits at Foreign Taxation Office
WUXI city branch of State Taxation Administration (STA).

In 2006, after ten years in field operations, he was selected to
work in the headquarter of STA and spent eight years in
international cooperation, tax treaty negotiations and
interpretations, non-resident taxation management and
outbound taxation monitoring. He was involved in treaty
negotiations or renegotiations with UK, France, Germany, Japan,
Mexico, Czech, Mauritius, Barbados, etc. He took an active role
in drafting and implementing tax circulars such as circular 698 of
2009 and initialing QFII taxation rules. He gave lectures to local
tax officials nationwide and 12366 hotline staff on international
taxation issue time after time. He participated in OECD meetings
five times in Paris, OECD training courses twice in Vienna and
field trainings on foreign taxation in Canada and Australia. Listed
as team member of STA BEPS working panel.

During his Deloitte career starting from March 2014, he has
successfully assisted our clients in settling many sophisticated
and disputable tax issues, especially in international tax field.

He has a US LLM degree in taxation and bears certificates of
Chinese Lawyer Qualification, Registered Tax Agent and Top-
level Accountant.
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Transparency in Tax Policy
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Tax Legislation: Historical Development

 Legislation Law
 The basic tax system shall only be enacted by the law: 

 If not been enacted by law so far,  the National People's 
Congress or its Standing Committee, according to actual 
needs,  has the authority to make a decision and 
authorize the State Council to enact administrative 
regulations on part of those affairs;
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List of current effective tax laws and regulations in China
(as of July 31, 2022)

Amount Contents

Tax laws 13 Fundamental
law

Enterprise Income Tax
Individual income Tax

General law Procedural: The Tax Collection and Administration
Substantial: Vehicle and Vessel tax, Vehicle purchase 

tax, Tobacco tax, Environmental 
protection tax, Deed tax, Cultivated 
Land Occupation tax, Urban 
Maintenance and Construction tax, 
Resource tax, Ship tonnage, Stamp Duty

Administrative 
regulations

6 Provisional Regulations on the value added tax, the consumption 
tax, the Tariffs,  the urban land use tax, the land value added tax, 
the real estate tax of PRC

Ministerial
regulations

The implementation measures for tax laws and regulations, etc.

Normative
documents

The executive interpretation and implementation procedures for tax 
laws, regulations and departmental rules
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Law Interpretation: Elaborated Explanation

 Special requirements during Tax Circular drafting 
 When the draft Circular is submitted for review, the 

drafting department shall provide the interpretation 
document at the same time, including

 the background and purpose of the draft circular, 
the key points and difficult-to-understand points of 
the content, the necessary examples and the 
requirements of the measures to be implemented
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Circular Interpretation: Official Website of STA
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Case Study: Announcement of the STA [2018] No.9
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Case Study: Interpretation of the Announcement
of STA [2018] No.9
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Case Study: Elaborated by 6 Holding Structure 
Diagrams

Hong Kong resident A

(Government/Listed companies/

Individual residents)

Mainland resident

Example 1

Hong Kong resident A

(Government/Listed companies/

Individual residents)

Hong Kong resident C

Hong Kong resident B

Mainland resident

100%

100%

Example 2
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Case Study: Interpretation of the Announcement
of STA [2018] No.9

Hong Kong 
Individual 
Resident

Hong Kong 
listed company

resident

Hong Kong 

Government

Hong Kong resident D

Mainland resident

100% in total

Hong Kong resident F

Hong Kong resident E

Mainland resident

100%

Example 3 Example 4
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Case Study: Interpretation of the Announcement
of STA [2018] No.9

BVI

Hong Kong resident E

Mainland resident

100%

Hong Kong resident F

100%

Singapore resident I

Singapore resident H

Hong Kong resident G

Mainland resident

100%

100%

Example 5 Example 6
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Article 26 of China-Japan DTA:
Information Exchange
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Information Exchange：Fast Automation

 Standard for Automatic Exchange of Financial 
Account Information in Tax Matters 

 In September 2014, China promised to implement the 
Standard for Automatic Exchange of Financial Account 
Information in Tax Matters(Hereinafter referred to as 
"Standard" )formulated by the OECD, entrusted by the G20. 
It aims to improve tax transparency by strengthening global 
tax cooperation and crack down on tax evasion and 
avoidance behavior taking advantage of overseas accounts.
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 Standard for Automatic Exchange of Financial 
Account Information in Tax Matters 
 This exchange refers to the financial institutions of one country 

(region) identifying the accounts opened by individuals and 
enterprises of tax residents of another country (region) in the 
institution through due diligence procedures, and submitting 
the name, taxpayer identification number, address, account 
number, balance, interest and dividend and income from the 
sale of financial assets of the above accounts to the competent 
authorities of the country (region) where the financial 
institutions are located on an annual basis. Then, the tax 
authorities of the country (region) and the tax authorities of 
the country of residence of the account holder carry out 
information exchange, and finally realize the effective 
supervision of cross-border tax sources by countries (regions).

Information Exchange：Fast Automation
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Information Exchange：Fast Automation

 Standard for Automatic Exchange of Financial 
Account Information in Tax Matters 
 China has implemented the first Automatic Exchange 

of Financial Account Information in Tax Matters in 
September 2018.

 China has illustrated the image as a responsible 
country and it will help to create a fair and transparent 
international business environment.



演示文稿标题© 2017。欲了解更多信息，请联系德勤中国。 17

Private Ruling: Keeping Pace with Times

 The Operating Procedures for Replies to 
Individual Tax Cases (for Trial Implementation) 
(2012)
 Article 2 Replies to individual tax cases refer to the 

replies made by the tax authorities as how to 
apply tax laws, regulations, rules or normative 
documents to certain matters of some taxation 
counterparts
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Private Ruling ：Wal-Mart acquires Trust Mart
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Private Ruling: Facing Challenges
 The Operating Procedures for Replies to Individual 

Tax Cases (for Trial Implementation) (2012)

 In terms of total amount, the number of 
private ruling is relatively limited;

 For certain issues, tax authority tends to 
solve it by promulgating more tax circulars 
and guidelines.
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Interactive Discussion


